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SUBJECT: COMMERCIAL AND ECONOMIC COOPERATION AGREEMENT WITH RUMANIA 

1 . ALEXANDRU MARGARITESCU, FIRST VICE MINISTER OF FOREIGN 
COMMERCE AND INTERNATIONAL ECONOMIC COOPERATION, VISITED 
COSTA RICA FROM THE 22ND TO THE 27TH OF APRIL FOR THE FIRST 
SESSION OF THE "RUMANIAN-COSTA RICAN MIXED GOVERNMENTAL 
COMMITTEE. THE COSTA RICAN DELEGATION THAT MET WITH THAY 
DANDHMA D WAS HEADED BY JORGE SANCHEZ MENDEZ, MINISTER OF 
ECONOMY, INDUSTRY, AND COMMERCE. ATILHE CONCLUSION OF THE 
VISIT, A PROTOCOL WAS SIGNED COVERING A NUMBER OF TOPICS 
AND IT WAS AGREED THAT THE MIXED COMMITTEE WOULD HAVE ITS 
NEXT MEETING IN BUCHAREST IN THE 4TH QUARTER OF 1978. 

2. THE PROTOCOL SIGNED BY THE TWO GOVERNMENTS COVERED 
TWO MAJOR TOPICS: TRADE; AND ECONOMIC, INDUSTRIAL AND 
TECHNICAL COOPERATION. IN THE TRADE PORTION OF THE AGREEMENT, 

EACH COUNTRY LISTED THE PRODUCTS WHICH IT WOULD LIKE TO 
EXPORT TO THE OTHER. IN THE CASE OF COSTA RICA 

THESE WERE MAINLY TRADITIONAL AGRICULTURAL EXPORTS 
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AND IN THE CASE OF RUMANIA, MAINLY TRACTORS, MACHINERY, 

ELECTRICAL EQUIPMENT, FERTILIZERS, CHEMICALS, PHARMA- 
CEUTICALS, PAPER AND WINES. RUMANIA AGREED, ACCORDING 
TO THE PROTOCOL, TO PROVIDE A LINE OF CREDIT TO COSTA 
RICA TO FINANCE EQUIPMENT, MACHINERY, AND INDUSTRIAL 
INSTALLATIONS FROM RUMANIA. THE TERMS ARE TO BE 
NEGOTIATED BY THE CENTRAL BANK OF COSTA RICA AND THE 
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FOREIGN TRADE BANK OF RUMANIA DURING THE MONTH OF MAY. 

3. THE TECHNICAL ASSISTANCE PART OF THE PROTOCOL COVERED 
ECONOMIC COOPERATION IN MINING. HYDROELECTRIC POWER 
AND FORESTRY. SPECIFICALLY THE RUMANIANS AGREED TO: 

- COOPERATE IN THE REALIZATION OF THE PROJECT 
"EXPLOITATION OF THE BAUXITE DEPOSITS OF 
SAN ISIDRO DE EL GENERAL AND ITS TRANSFORMATION 
INTO ALUMINA AND ALUMINUM METAL." 

-EVALUATE SULFUR DEPOSITS IN COSTA RICA. 

-STUDY MATERIAL TO BE PROVIDED BY COSTA RICA ON 
SILICOSE SANDS WITH A VIEW TO FORMULATING A 
TECHNICAL AND COMMERCIAL OFFER TO CARRY OUT A 
FEASIBILITY STUDY. 

-ANALYZE MATERIALS TO BE PROVIDED BY COSTA RICA 
CONCERNING OTHER MINERALS AND PETROLEUM. 

-CONSIDER A COSTA RICAN PROPOSAL FOR DEVELOPMENT 
OF A HYDROELECTRIC PROJECT AT BIRRIS. 

PROVIDE FORESTRY ASSISTANCE, INCLUDING 
INVENTORS 

OF FOREST AREAS, EROSION PROJECTS 

AND SCIENTIFIC INVESTIGATIONS IN THE FIELD OF 

FORESTRY. 
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4. COMMENT: THE MOST IMPORTANT ASPECT OF THE DISCUS- 
SIONS FROM THE POINT OF VIEW OF COSTA RICA CONCERNED 
BAUXITE AND ALUMINUM DEVELOPMENT. THE EMBASSY HAS 
DISCUSSED THE NEGOTIATIONS WITH THE COSTA RICAN ELEC- 
TRICITY INSTITUTE (ICE) WHICH TOOK THE LEAD IN THIS 
ASPECT OF THE NEGOTIATIONS. 

5. THE RUMANIANS HAVE PREVIOUSLY SHOWN AN INTEREST IN 
DEVELOPING COSTA RICA'S BAUXITE DEPOSITS AND IT WAS 
ASSUMED THAT THE DISCUSSIONS WOULD FOCUS ON THIS POSSI- 
BILITY. INSTEAD, ACCORDING TO ICE, THE RUMANIANS 
ARRIVED IN THE COUNTRY WITH A PROPOSAL TO IMPORT ALUMINA 
AND USE COSTA RICAN POWER TO CONVERT THE ALUMINA TO 
ALUMINUM. THE ALUMINUM WOULD THEN BE SOLD ON THE WORLD 
MARKET. THE COSTA RICANS REJECTED THIS IDEA (WHICH WOULD 
DUPLICATE A PROJECT ALREADY UNDER NEGOTIATION WITH 
AMERICAN AND JAPANESE ALUMINUM COMPANIES) AND DIRECTED 
THE DISCUSSION TOWARD THE POSSIBILITY OF RUMANIA 
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DEVELOPING COSTA RICA'S BAUXITE DEPOSITS. 

6. THE PROTOCOL COMMITS RUMANIA TO CARRY OUT A FEASIBIL- 
ITY STUDY BUT DOES NOTSWAKE CLEAR WHAT THE STUDY WOULD 
COVER. ACCORDING TO ICE, THE UNDERSTANDING BETWEEN 
COSTA RICA AND RUMANIA ON BAUXITE AND ALUMINA 
CONSISTS OF THREE ELEMENTS: 

A. A STUDY OF THE FEASIBILITY OF MINING COSTA RICAN 
BAUXITE AND CONVERTING IT TO ALUMINA; 

B. A STUDY OF THE FEASIBILITY OF A 30,000-TON SMELTER 
TO CONVERT THE ALUMINA TO ALUMINUM; 

C. IF THE SMELTER SHOULD BE BUILT, THE ANODS WOULD BE 
SUPPLIED BY RUMANIA. 
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7. THE RUMANIANS ARE TO PAY THE FULL COSTS OF THE FEASI- 
BILITY STUDIES. IF THE OUTCOME IS FAVORABLE AND THE 
PROJECTS ARE IMPLEMENTED, THEY WOULD BE CARRIED OUT ON A 
JOINT VENTURE BASIS AND THE COST OF THE STUDIES WOULD BE 
CREDITED TO RUMANIA'S SHARE OF THE INVESTMENT. 

8. ICE DOES NOT EXPECT THE STUDIES TO LEAD TO ANYTHING. 

THEY BELIEVE THAT AN ALUMINUM PLANT AS SMALL AS 30,000 TONS 
WOULD PROVE TO BE IDECONOMIC. IF THE RUMANIAN STUDY SHOWS 
SUCH A PLANT TO BE ECONOMIC, COSTA RICA COULD PROVIDE 
SUFFICIENT POWER FROM ITS CURRENT ELECTRICITY GENERATION 
PROGRAM. THUS, THE RUMANIAN PROJECT WOULD NOT INTERFERE 
WITH, OR IN ANY WAY BE RELATED TO, THE MUCH LARGER BORUCA 
HYDROELECTRIC ALUMINUM PROJECT WHICH IS OF INTEREST TO 
AMERICAN COMPANIES. 

9. THE EMBASSY WILL POUCH THE TEXT (IN SPANISH) OF THE 
COSTA RICAN-RUM ANI AN PROTOCOL. 

KIT .DAY 
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